
 

 
 

FRASER PUBLIC LIBRARY 

MACOMB COUNTY, MICHIGAN 

ANNUAL FINANCIAL REPORT 

FOR THE YEAR ENDED JUNE 30, 2021 

 

 

 

 

 

 

 

 

 

 



TABLE OF CONTENTS

Page

INDEPENDENT AUDITOR'S REPORT 1

MANAGEMENT’S DISCUSSION AND ANALYSIS 4

BASIC FINANCIAL STATEMENTS

Government-wide Financial Statements

Statement of Net Position 11

Statement of Activities 12

Fund Financial Statements

Governmental Fund

Balance Sheet 13

Reconciliation of Governmental Fund Balance Sheet to the Statement of Net Position 14

Statement of Revenues, Expenditures, and Changes in Fund Balance 15

Reconciliation of Statement of Revenues, Expenditures, and Changes in Fund Balance with Statement of Activities 16

Notes to the Financial Statements 18

REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual - General Fund 27



 
Gabridge & Company, PLC 

3940 Peninsular Dr SE, Suite 200 
Grand Rapids, MI  49546 

Tel:  616-538-7100 
Fax:  616-538-2441 

gabridgeco.com  

 

 

INDEPENDENT AUDITOR’S REPORT 

 

To the Library Board 

Fraser Public Library 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the governmental activities and the 

major fund of the Fraser Public Library, Michigan (the “Library”), as of and for the year ended 

June 30, 2021, and the related notes to the financial statements, which collectively comprise the 

Library’s basic financial statements as listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express opinions on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America. Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 

relevant to the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 

no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 

and the reasonableness of significant accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Opinions 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities and the major fund of the Library, 

as of June 30, 2021, and the respective changes in financial position then ended in accordance with 

accounting principles generally accepted in the United States of America. 
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Other Matters 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and budgetary comparison information, as listed in the table 

of contents, be presented to supplement the basic financial statements. Such information, although 

not a part of the basic financial statements, is required by the Governmental Accounting Standards 

Board, who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic, or historical context. We have applied certain 

limited procedures to the required supplementary information in accordance with auditing 

standards generally accepted in the United States of America, which consisted of inquiries of 

management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and 

other knowledge we obtained during our audit of the basic financial statements. We do not express 

an opinion or provide any assurance on the information because the limited procedures do not 

provide us with sufficient evidence to express an opinion or provide any assurance. 

 

 
Gabridge & Company PLC 

Grand Rapids, MI  

December 22, 2021 
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Fraser Public Library 

Management’s Discussion and Analysis 

June 30, 2021 
 

As management of the Fraser Public Library (the “Library”), we offer readers of the Library’s 

financial statements this narrative overview and analysis of the financial activities of the Library 

for the year ended June 30, 2021.  We encourage readers to consider the information presented 

here in conjunction with the financial statements as a whole. 

 

Financial Highlights 

 

• The assets of the Library exceeded its liabilities at the close of this fiscal year by $537,523 

(shown as net position). Of this amount $397,518 (unrestricted net position) may be used 

to meet the Library’s ongoing services and obligations. 

 

• During the year, the Library received $630,940 in revenues and incurred $568,300 in 

expenses, resulting in an increase in net position of $62,640.   

 

• The general fund increased its fund balance by $81,551 during the year for an ending fund 

balance of $406,750. 

 

• At the end of the current fiscal year, unassigned fund balance for the general fund was 

$402,697 or 73.3% of the general fund’s total expenditures. 

 

Overview of the Financial Statements 

 

The Library’s financial statements consist of three components: 1) government-wide financial 

statements, 2) fund financial statements, and 3) notes to the financial statements.  The report also 

contains other supplementary information in addition to the basic financial statements themselves. 

 

Government-wide Financial Statements. The government-wide financial statements are 

designed to provide a broad overview of the Library’s financial position.  They are presented using 

a method of accounting that is similar to a private sector business. 

 

The statement of net position presents information on all of the Library’s assets and liabilities, with 

the difference being reported as the net position.  Over time, increases or decreases in net position 

can serve as a useful indicator of whether the financial position of the Library is improving or 

deteriorating.  

 

The statement of activities presents information showing how the Library’s net position changed 

during the most recent fiscal year.  All changes in net position are reported as soon as the 

underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  

Thus, revenues and expenses are reported in this statement for some items that will result in cash 

flows in future fiscal periods (e.g., capital asset activity). 
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Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain 

control over resources that have been segregated for specific activities or objectives.  Each fund is 

operated similar to a completely separate entity, with its own set of balancing accounts. The 

Library uses fund accounting to ensure compliance with finance-related legal requirements.  

 

Governmental Funds. The Library’s basic services are reported in the governmental funds.  

Governmental funds account for essentially the same functions as governmental activities in the 

government-wide financial statements.  However, unlike the government-wide financial 

statements, governmental fund financial statements focus on near-term inflows and outflows of 

spendable resources, as well as on balances of spendable resources available at the end of the fiscal 

year.  This is known as the modified accrual system of accounting.  Under this reporting system, 

capital items, debt payments, and certain other items are treated differently than on the 

government-wide statements.  These items are recorded in the government fund balance as 

expenditures.  No depreciation is recorded on capital items.  The balance sheet for governmental 

funds does not include any capital items or long-term debt. The general fund is the only 

governmental fund for the Library.  

 

The Library adopts an annual appropriated budget for its general fund. A budgetary comparison 

schedule has been provided for the general fund to demonstrate compliance with its budget. 

 

Notes to the Financial Statements. The notes to the financial statements provide additional 

information that is essential to a complete understanding of the information provided in both the 

government-wide and the fund financial statements. 

 

Other information. In addition to the basic financial statements and accompanying notes, this 

report further presents required supplementary information (RSI) that demonstrates compliance 

with the Library’s budget. 
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Government-wide Financial Analysis 
 

As noted earlier, net position may serve over time as a useful indicator of overall financial position.  

In the case of the Library, assets exceeded liabilities by $537,523 as of June 30, 2021. Following 

is a schedule showing the Library’s components of net position as of the year ended June 30, 2021 

and June 30, 2020:  

 

 
 

A large portion of the Library’s net position ($140,005, or 26%) reflects its investment in capital 

assets (e.g., equipment, furniture, and library books). The Library uses these capital assets to 

provide a variety of services to its patrons. Accordingly, these assets are not available for future 

spending.  

 

The remaining balance of net position ($397,518 , or 74%) is unrestricted and may be used to meet 

the Library’s ongoing obligations to its patrons and creditors. 

 

Cash balances increased by $59,595. This increase closely follows the increase in fund balance of 

$81,551. There was also a change in due from other governments of $15,177. This change is mostly 

due to the Library receiving a portion of their 2020 tax year millage after year end. 

 

ASSETS

Current Assets

    Cash and Cash Equivalents $ 384,445 $ 324,850 

    Accounts Recievable                  105                  311 

    Due from Other Governments              28,876              13,699 

    Prepaid Items                1,299                8,856 

    Total Current Assets            414,725            347,716 

Noncurrent Assets

    Capital Assets being Depreciated, net            140,005            149,684 

    Total Assets            554,730            497,400 

LIABILITIES

Current Liabilities

    Accounts Payable                4,802                6,264 

    Other Liabilities                    92                3,204 

    Payroll Related Liabilities                3,081              13,049 

    Compensated Absences                9,232                    -   

    Total Liabilities              17,207              22,517 

NET POSITION

Investment in Capital Assets            140,005            149,684 

Unrestricted            397,518            325,199 

    Total Net Position $          537,523 

 

$          474,883 

2021 2020

Fraser Public Library's Net Position
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Governmental Activities. In the year ended June 30, 2021, the Library’s major source of 

financing its operations was property taxes and penal fines.  Following is a schedule showing the 

changes in net position of the Library for the years ended June 30, 2021 and June 30, 2020: 

 

  
 

Property taxes increased by $10,274 due to an increase in the taxable value of the remitting local 

units. Total expenses increased by $40,585 during 2021. This increase is due to additional wage 

and benefit expenditures during the year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Program Revenues 2021 2020

Charges for Services 8,471$                9,650$                

Operating Grants and Contributions 123,058              122,237              

Total Program Revenues 131,529              131,887              

General Revenues

Property Taxes 470,792              460,518              

Intergovernmental Revenue 18,404                11,606                

Penal Fines 10,128                13,699                

Interest 87                      5,700                  

Total General Revenues 499,411              491,523              

Total Revenues 630,940              623,410              

Expenses

Recreation and Culture 568,300              527,715              

  Total Expenses 568,300              527,715              

Net Change in Net Position 62,640                95,695                

Net Position at Beginning of Period 474,883              379,188              

Net Position at End of Period 537,523$           474,883$           

Fraser Public Library's Changes in Net Position
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Governmental Activities 

 

The following chart details the revenue sources for the governmental activities of the Library for 

the most recent fiscal year-end: 

 

                   
 

Salaries and payroll taxes were the largest expenses for the Library.  The Library spent $381,950 

on salaries and payroll taxes, or 67% of the Library’s total expenses. Other significant expenses 

for the Library were contracted services expense of $71,994, which represented 13% of total 

expenses, and depreciation expense of $30,308, which represented 5% of total expenses within the 

Library during the year ended June 30, 2021. 

 

Financial Analysis of the Government’s Funds 

 

The Library uses fund accounting to ensure and demonstrate compliance with finance-related legal 

requirements. 

 

General Fund.  The general fund is the only fund of the Library. At the end of the current fiscal 

year, unassigned fund balance of the general fund was $402,697. As a measure of the general 

fund’s liquidity, it may be useful to compare unassigned fund balance to total general fund 

expenditures. Unassigned fund balance represents approximately 73.3% of total general fund 

expenditures. 

 

The fund balance of the Library’s general fund increased by $81,551 during the year ended June 

30, 2021. This larger increase in fund balance compared to the prior year can be attributed to the 

Library receiving significant donations in the current and an increase in property tax revenue due 

to a higher taxable value. 
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General Fund Budgetary Highlights 

 

Original budget compared to final budget.  During the year there were no significant amendments 

to original budgeted revenues or appropriations. 

 

Final budget compared to actual results.  The Library had the following expenditure budget 

exceptions for fiscal year 2021: 

 

 
 

Capital Asset Administration 

 

Capital Assets. The Library’s investment in capital assets at year-end amounted to $140,005 (net 

of accumulated depreciation).  Capital assets of the Library include any items purchased that have 

an expected useful life of over one year and a cost of over $5,000.  The Library has invested in a 

broad range of capital assets.  More information about the Library’s capital assets can be found in 

the notes to the financial statements section of this document. 

 

Economic Factors and Next Year’s Budgets and Rates 

 

Management estimates that approximately $635,000 of revenues will be available for 

appropriation in the general fund in the upcoming budget.  The Library continues to review all 

budget line items for opportunities to reduce expenditures when possible. The budget will be 

monitored during the year to identify any necessary amendments. Additionally, management is 

currently working to determine the significance that the COVID-19 Pandemic will have on the 

Library’s upcoming revenues and expenditures. The Library plans to monitor expenditures in these 

areas carefully. 

 

Contacting the Library’s Management 

 

This financial report is designed to provide the wide variety of users of this document with a 

general overview of the Library’s finances and demonstrate the Library’s accountability for the 

money entrusted to it.  If you have any questions regarding this report or need additional financial 

information, please direct your requests to: 

 

Fraser Public Library 

16330 E 14 Mile Rd. 

Fraser, MI 48026 

General Fund Final Actual Variance

Programming  $            5,000  $            5,389  $             (389)

Memberships 6,000 7,213 (1,213)
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ASSETS

Current Assets

    Cash and Cash Equivalents $ 384,445 

    Accounts Receivable 105

    Due from Other Governments 28,876

    Prepaid Items 1,299 

    Total Current Assets 414,725 

Noncurrent Assets

    Capital Assets being Depreciated, net 140,005 

    Total Assets 554,730 

LIABILITIES

Current Liabilities

    Accounts Payable 4,802 

    Other Liabilities 92 

    Accrued Payroll and Related Liabilities 3,081 

    Compensated Absences 9,232 

    Total Current Liabilities 17,207 

NET POSITION

Investment in Capital Assets 140,005 

Unrestricted 397,518 

    Total Net Position $ 537,523 

Fraser Public Library
Statement of Net Position

June 30, 2021
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Functions/Programs

Recreation and Culture $ 568,300 $ 8,471 $ 123,058 $ -- $ (436,771)

    Total $ 568,300 $ 8,471 $ 123,058 $ -- $ (436,771)

470,792 

18,404 

10,128 

87 

499,411 

62,640 

474,883 

$ 537,523 

   Change in Net Position

Net Position at Beginning of Period

Net Position at End of Period

Property Taxes

Intergovernmental Revenue

Interest

Penal Fines

   Total General Revenues

Net (Expense) 

Revenue

General Purpose Revenues:

Fraser Public Library
Statement of Activities

For the Year Ended June 30, 2021

Program Revenues

Expenses

Charges for 

Services

Operating 

Grants and 

Contributions

Capital Grants 

and 

Contributions
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ASSETS

Cash and Cash Equivalents $ 384,445 

Accounts Receivable 105

Due from Other Governments 28,876

Prepaid Items 1,299 

   Total Assets $ 414,725 

LIABILITIES

Accounts Payable $ 4,802 

Other Liabilities 92 

Accrued Payroll and Related Liabilities 3,081 

   Total Liabilities 7,975 

FUND BALANCE

Assigned 4,053 

Unassigned 402,697 

   Total Fund Balance 406,750 

   Total Liabilities and Fund Balance $ 414,725 

Fraser Public Library
Balance Sheet

Governmental Fund
June 30, 2021

General
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Total Fund Balance - Governmental Fund $ 406,750 

General government capital assets of $296,222, net of accumulated depreciation of $156,217, 

are not financial resources and, accordingly, are not reported in the funds. 140,005 

Some expenses reported in the statement of activities, such as compensated absences, do not 

require the use of current financial resources and, therefore, are not reported as expenditures in 

governmental funds. (9,232)

Total Net Position - Governmental Activities $ 537,523 

Fraser Public Library
Reconciliation of Governmental Fund Balance Sheet to the Statement of Net Position

June 30, 2021
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Revenues

Property Taxes $ 470,792 

Intergovernmental Revenue 140,383 

Penal Fines 10,128 

Fines, Rentals, and Other 2,122 

Donations 1,079 

Interest 87 

Miscellaneous 6,349 

   Total Revenues 630,940 

Expenditures

Salaries and Wages 309,102 

Payroll Taxes 24,058 

Retirement 9,245 

Other Benefits 30,313 

Books and Materials 20,629 

Supplies 7,611 

Professional and Contractual Services 71,994 

Communications 4,433 

Programming 5,389 

Memberships 7,213 

Utilities 16,446 

Repair and Maintenance 25,521 

Insurance 6,387 

Rentals 4,093 

Other Expenditures 1,214 

Building and Equipment 5,741 

   Total Expenditures 549,389 

   Excess of Revenues Over

      (Under) Expenditures 81,551 

   Net Change in Fund Balance 81,551 

Fund Balance at Beginning of Period 325,199 

Fund Balance at End of Period $ 406,750 

Fraser Public Library
Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Fund
For the Year Ended June 30, 2021

General
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Total Net Change in Fund Balances - Governmental Fund $ 81,551 

Governmental funds report capital outlay as expenditures; however, in the statement of 

activities, the costs of those assets is allocated over the estimated useful lives as depreciation 

expense.  This is the amount by which depreciation expense of $30,308 exceeds capital outlay 

expenditures of $20,629. (9,679)

Changes to compensated absences do not require the use of current financial resources and, 

therefore, are not reported as expenditures in the funds. (9,232)

Changes in Net Position - Governmental Activities $ 62,640 

Fraser Public Library
Reconciliation of Governmental Fund Statement of Revenues, Expenditures, and

Changes in Fund Balance with Statement of Activities
For the Year Ended June 30, 2021
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Fraser Public Library 

 

Notes to the Financial Statements 

 

 

Note 1 - Summary of Significant Accounting Policies  

 

The accounting policies of the Fraser Public Library (the “Library”) conform to accounting 

principles generally accepted in the United States of America as applicable to governmental units. 

The following is a summary of the Library’s significant accounting policies.  

 

Reporting Entity  

 

The Library was established in 1964 as a public library pursuant Public Act 164 of 1877, sec. 10a. 

The Library is governed by a six member Library Board. The Library is administered by a director 

appointed by the Board. The Library is primarily funded through a tax levy on property within the 

Library district, fines, fees, and state aid. 

 

The financial statements of the Library have been prepared in accordance with accounting 

principles generally accepted in the United States of America. The Governmental Accounting 

Standards Board (GASB) is the accepted standard-setting body for establishing governmental 

accounting and reporting principles. The Library’s more significant accounting policies are 

described below. 

 

Government-wide and Fund Financial Statements  

 

The government-wide financial statements (e.g., the statement of net position and the statement of 

activities) report information on all of the non-fiduciary activities of the primary government.  

 

The statement of activities demonstrates the degree to which the direct expense of a given function 

or segment is offset by program revenues. Direct expenses are those that are clearly identifiable 

with a specific function or segment. Program revenue includes: 1) charges to Library patrons who 

purchase, use, or directly benefit from goods, services, or privileges provided by a given function 

or segment and 2) grants and contributions that are restricted to meet the operational or capital 

requirements of a particular function or segment. Taxes and other items are not included among 

program revenues, and are reported instead as general revenue.  

 

The statement of net position includes and recognizes all long-term assets and receivables as well 

as long-term debt and obligations. The Library’s net position is reported in three parts: 1) 

investment in capital assets 2) restricted net position, and 3) unrestricted net position.  

 

Measurement Focus, Basis of Accounting and Financial Statement Presentation  

 

The government-wide financial statements are reported using the economic resources 

measurement focus and the accrual basis of accounting. Revenues are recorded when earned and 

expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 

Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed 

by the provider have been met. 
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Fraser Public Library 

 

Notes to the Financial Statements 

 

 

Governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon 

as they are both measurable and available. Revenues are considered to be available when they are 

collectible within the current period or soon enough thereafter to pay liabilities of the current 

period. For this purpose, the Library considers revenues to be available if they are collected within 

60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability 

is incurred, as under accrual accounting.  However, debt service expenditures, as well as 

expenditures related to compensated absences, are recorded only when payment is due. General 

capital asset acquisitions are reported as expenditures in governmental funds. 

 

Intergovernmental revenue, charges for services, and interest associated with the current fiscal 

period are all considered to be susceptible to accrual and so have been recognized as revenues of 

the current fiscal period. All other revenue items are considered to be measurable and available 

only when cash is received by the Library. 

 

The Library reports the following major governmental fund:  

 

The general fund is the Library’s primary operating fund. It accounts for all financial resources of 

the Library, except those required to be accounted for in another fund.  

 

Financial Statement Amounts  

 

Property Tax  

 

Property taxes attach as an enforceable lien on property as of July 1st each year. Library taxes, 

levied and immediately due July 1st, are collected without penalty through September 14th, and 

with penalty thereafter. Library property tax revenues are recognized as revenues in the fiscal year 

levied to the extent that they are budgeted and available for the financing of operations.  

 

The 2020 state taxable value for real/personal property of the Library totaled approximately 

$470,133,961.  The ad valorem taxes levied consisted of .9859 mills for Library operations. 

 

Cash 

 

The Library’s cash and cash equivalents are considered to be cash on hand, demand deposits, 

certificates of deposit, and short-term investments, if any, with original maturities of three months 

or less from date of acquisition. 

 

Due from Other Governments  

 

The Library’s due from other governments represents state aid receivable from the State of 

Michigan and penal fines receivable from Macomb County. 
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Fraser Public Library 

 

Notes to the Financial Statements 

 

 

The Library has no uncollectable accounts receivable balances as of June 30, 2021. 

 

Capital Assets  

 

Capital assets are defined by the Library as assets with an initial cost of more than $5,000 and an 

estimated useful life in excess of one year. Such assets are recorded at historical cost. Donated 

capital assets are valued at the estimated acquisition cost. Additions, improvements, and other 

capital outlays that significantly extend the useful life of an asset are capitalized. Other costs 

incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets is 

provided on the straight-line basis over the following estimated useful lives:  

 

 
 

Compensated Absences  

 

The Library’s employees are granted vacation and sick leave in varying amounts based upon length 

of service and position. Unused sick pay leave may accumulate and be carried over to a subsequent 

fiscal year, subject to restrictions Vacation and sick pay accrued at year-end which is subject to 

payment upon termination has been included as a liability on the statement of net position and not 

on the balance sheet as the balance is not expected to be liquidated with expendable available 

financial resources. 

 

Net Position Flow Assumption  

 

Sometimes the Library will fund outlays for a particular purpose from both restricted (e.g., 

restricted bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to 

report as restricted – net position and unrestricted – net position in the government-wide financial 

statements, a flow assumption must be made about the order in which the resources are considered 

to be applied.  It is the Library’s policy to consider restricted – net position to have been depleted 

before unrestricted – net position is applied. 

 
Fund Balance Flow Assumption  

 

Sometimes the Library will fund outlays for a particular purpose from both restricted and 

unrestricted resources (the total of committed, assigned, and unassigned fund balance). In order to 

calculate the amounts to report as restricted, committed, assigned, and unassigned fund balance in 

the governmental fund financial statements a flow assumption must be made about the order in 

which the resources are considered to be applied. It is the Library’s policy to consider restricted 

Description Years

Library Collection 7

Furniture and Fixtures 10

Machinery and Equipment 5

Buildings and Improvements 10
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Fraser Public Library 

 

Notes to the Financial Statements 

 

 

fund balance to have been depleted before using any of the components of unrestricted fund 

balance. Further, when the components of unrestricted fund balance can be used for the same 

purpose, committed fund balance is depleted first, followed by assigned fund balance. Unassigned 

fund balance is applied last. 

 
Fund Balance Policies   
 

Fund balance of governmental funds is reported in various categories based on the nature of any 

limitations requiring the use of resources for specific purposes. Governmental funds report 

nonspendable fund balance for amounts that cannot be spent because they are either: a) not in 

spendable form or b) legally or contractually required to be maintained intact. Restricted fund 

balance is reported when externally imposed constraints are placed on the use of resources by 

grantors, contributors, or laws or regulations of other governments. The government itself can 

establish limitations on the use of resources through either a commitment (committed fund 

balance) or an assignment (assigned fund balance). 

 

The committed fund balance classification includes amounts that can be used only for the specific 

purposes determined by a formal action of the government’s highest level of decision making 

authority. The Library Board of Trustees is the highest level of decision-making authority for the 

government that can, by adoption of a resolution prior to the end of the fiscal year, commit fund 

balance. Once adopted, the limitation imposed by the resolution remains in place until a similar 

action is taken (the adoption of another resolution) to remove or revise the limitation. 

 

Amounts in the assigned fund balance classification are intended to be used by the government 

for specific purposes but do not meet the criteria to be classified as committed. The Library Board 

of Directors can assign fund balance as it does when appropriating fund balance to cover a gap 

between estimated revenue and appropriations in the subsequent year’s appropriated budget. 

Unlike commitments, assignments generally only exist temporarily. In other words, an additional 

action does not normally have to be taken for the removal of an assignment. Conversely, as 

discussed above, an additional action is essential to either remove or revise a commitment. 

 

Unassigned fund balance is the residual classification for the Library’s general fund and includes 

all spendable amounts not contained in the other classifications and is therefore available to be 

spent as determined by the Library Board of Trustees. 

 

Use of Estimates 

 

The preparation of financial statements in conformity with U.S. generally accepted accounting 

principles requires management to make estimates and assumptions that affect certain reported 

amounts and disclosures.  Accordingly, actual results could differ from those estimates. 
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Fraser Public Library 

 

Notes to the Financial Statements 

 

 

Subsequent Events 

  

Management has evaluated subsequent events through December 22, 2021, the date on which these 

financial statements were available to be issued. See Note 8 for more information on any 

subsequent events. 

 

Note 2 - Stewardship, Compliance, and Accountability  

 

Budgetary Information  

 

Annual budgets are adopted on a basis consistent with generally accepted accounting principles 

for all governmental funds. 

 

The appropriated budget is prepared by individual revenue and expenditure line item. The legal 

level of budgetary control is the individual line item. The Board of Trustees made supplemental 

budgetary appropriations throughout the year. 

 

All annual appropriations lapse at the end of the fiscal year. 

 

P.A. 621 of 1978, Section 18(1), as amended, provides that a local unit shall not incur expenditures 

in excess of the amount appropriated. The Library had the following expenditures in excess of the 

amount appropriated during the year: 

 

 
 

Note 3 - Deposits and Investments 

 

Michigan Compiled Laws, Section 129.91, authorizes the Library to deposit and invest in the 

accounts of federally insured banks, credit unions, and savings and loan associations; bonds, 

securities and other direct obligations of the United States, or any agency or instrumentality of the 

United States; United States government or federal agency obligation repurchase agreements; 

banker’s acceptance of United States banks; commercial paper rated within the two highest 

classifications, which mature not more than 270 days after the date purchase; obligations of the 

State of Michigan or its political subdivisions which are rated as investment grade; and mutual 

funds composed of investment vehicles which are legal for direct investment by local units of 

government in Michigan. Financial institutions eligible for deposit of public funds must maintain 

an office in Michigan.  

 

The Library Board has designated one financial institution for the deposit of Library funds. The 

investment policy adopted by the Board in accordance with Public Act 196 of 1997 has authorized 

investment in all investments authorized by state law as listed above.  

General Fund Final Actual Variance

Programming  $           5,000  $           5,389  $            (389)

Memberships 6,000 7,213 (1,213)
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The Library’s deposits and investments are in accordance with statutory authority. 

 

Deposits and investment holdings consisted of the following as of June 30, 2021: 

 

 
 

Custodial credit risk – deposits 

 

In the case of deposits, which is the risk that in the event of a bank failure, the Library’s deposits 

may not be returned to it. The Library will minimize its custodial credit risk by diversifying its 

investments by institution. As of year-end, $5,903 of the Library’s $392,147 of bank deposits were 

exposed to custodial credit risk because deposits were uninsured and / or uncollateralized.  

 

Note 4 - Capital Assets  

 

A summary of the changes in capital assets is as follows: 

 

 
 

The entire balance of depreciation expense ($30,308) for the year ended June 30, 2021 was applied 

to the recreation and culture function. 

 

 

 

 

 

 

Statement of Net Position

Checking and Savings Accounts 384,445$       

June 30, 2020 Additions Reductions June 30, 2021

Capital Assets being Depreciated

Library Collection 192,688$        20,629$        -$              213,317$       

Building and Improvements 23,944            -               -                23,944           

Furniture and Fixtures 49,442            -               -                49,442           

Machinery and Equipment 9,519              -               -                9,519             

Total Capital Assets being Depreciated 275,593          20,629          -                296,222         

Less Accumulated Depreciation

Library Collection 115,926          21,065          -                136,991         

Building and Improvements 1,596              2,395            -                3,991             

Furniture and Fixtures 3,791              4,944            -                8,735             

Machinery and Equipment 4,596              1,904            -                6,500             

Total Accumulated Depreciation 125,909          30,308          -                156,217         

Capital Assets, Net 149,684$        (9,679)$        -$              140,005$       
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Note 5 – Compensated Absences  

 

The following schedule summarizes the change in the Library’s compensated absences during the 

year: 

 
 

Compensated absences are liquidated by the general fund. 

 

Note 6 - Risk Management  

 

The Library is exposed to various risks of loss related to torts; theft of, damage to and destruction 

of assets; errors and omissions; and natural disasters for which the Library carries commercial 

insurance. Liabilities in excess of insurance are reported when it is probable that a loss has occurred 

and the amount of the loss can be reasonably estimated. There have been no losses in excess of 

insurance in the prior three years. 

 

Note 7 – Pension Plan 

 

The Library provides benefits to all of its employees through a deferred contribution and IRA plan 

with MERS. In a deferred contribution and IRA plan, benefits depend solely on amounts 

contributed to the plan plus investment earnings. Employees are eligible to participate immediately 

upon employment. The Library will match employee contributions up to 8% of employee earnings. 

For the year ended June 30, 2021, the Library and employees contributed $14,934 and $9,573, 

respectively. 

 

Note 8 – Subsequent Events 

 

The Library may be affected by the recent and ongoing outbreak of the Coronavirus (COVID-19) 

which was declared a pandemic by the World Health Organization in March 2020.  COVID-19 

has caused significant government and business disruptions through mandated and voluntary 

closings and stay at home orders. Management and the Library Board are in the process of 

determining if this outbreak will have a significant financial impact on the Library’s financial 

statements. 

 

 

 

 

 

 

 

6/30/2020 6/30/2021 Due Within

Balance Additions Reductions Balance One Year
Compensated Absences -                9,232         -                9,232         9,232         
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Note 9 - Fund Balances  

 

The Library has adopted the provisions of GASB Statement No. 54, Fund Balance Reporting and 

Governmental Fund Type Definition. GASB 54 establishes fund balance classifications that 

comprise a hierarchy based primarily on the extent to which a government is bound to observe 

constraints imposed upon the use of the resources reported in governmental funds. Summarized 

information on fund balances of the Library’s funds was as follows: 

 

Fund Balances

Assigned

Equipment Replacement 1,508                 

Library Book Replacement 2,545                 

Unassigned 402,697             

Total Fund Balances 406,750$           

General Fund
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Variance

Favorable

(Unfavorable)

Original Final Actual Final to Actual

Revenues

Property Taxes $ 458,323 $ 474,645 $ 470,792 $ (3,853)

Intergovernmental Revenue 52,511 130,815 140,383 9,568 

Penal Fines -- 12,000 10,128 (1,872)

Fines, Rentals, and Other 1,707 2,225 2,122 (103)

Donations 1,712 1,015 1,079 64 

Interest 74 100 87 (13)

Miscellaneous 465 2,500 6,349 3,849 

   Total Revenues 514,792 623,300 630,940 7,640 

Expenditures

Salaries and Wages 221,279 319,000 309,102 9,898 

Payroll Taxes 17,516 25,300 24,058 1,242 

Retirement 6,542 10,000 9,245 755 

Other Benefits 22,230 32,650 30,313 2,337 

Books and Materials 13,569 25,000 20,629 4,371 

Supplies 5,911 11,000 7,611 3,389 

Professional and Contractual Services 47,710 75,000 71,994 3,006 

Communications 3,502 4,800 4,433 367 

Programming 2,150 5,000 5,389 (389)

Memberships 933 6,000 7,213 (1,213)

Utilities 12,280 17,700 16,446 1,254 

Repair and Maintenance 22,335 28,500 25,521 2,979 

Insurance 6,387 6,500 6,387 113 

Rentals 3,007 5,000 4,093 907 

Other Expenditures 789 3,100 1,214 1,886 

Building and Equipment 5,741 5,800 5,741 59 

   Total Expenditures 391,881 580,350 549,389 30,961 

Excess (Deficiency) of Revenues

   Over Expenditures 122,911 42,950 81,551 38,601 

   Net Change in Fund Balance 122,911 42,950 81,551 38,601 

Fund Balance at Beginning of Period 325,199 325,199 325,199 --

Fund Balance at End of Period $ 448,110 $ 368,149 $ 406,750 $ 38,601 

Fraser Public Library
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

General Fund
For the Year Ended June 30, 2021

Budgeted Amounts
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December 22, 2021 

 

To the Library Board  

Fraser Public Library 

 

We have audited the financial statements of the governmental activities and the major fund of the 

Fraser Public Library (the “Library”) for the year ended June 30, 2021. Professional standards 

require that we provide you with information about our responsibilities under generally accepted 

auditing standards, as well as certain information related to the planned scope and timing of our 

audit. We have communicated such information in our letter to you dated November 4, 2021. 

Professional standards also require that we communicate to you the following information related 

to our audit. 

 

Significant Audit Findings 

 

Qualitative Aspects of Accounting Practices  

 

Management is responsible for the selection and use of appropriate accounting policies. The 

significant accounting policies used by the Library are described in Note 1 to the financial 

statements. No new accounting policies were adopted and the application of existing policies was 

not changed during the year. We noted no transactions entered into by the Library during the year 

for which there is a lack of authoritative guidance or consensus.  All significant transactions have 

been recognized in the financial statements in the proper period. 

 

Accounting estimates are an integral part of the financial statements prepared by management and 

are based on management’s knowledge and experience about past and current events and 

assumptions about future events. Certain accounting estimates are particularly sensitive because 

of their significance to the financial statements and because of the possibility that future events 

affecting them may differ significantly from those expected. The most sensitive estimate affecting 

the Library’s financial statements was:  

 

• Management’s estimate of the current year capital asset depreciation expense is 

based on the estimated useful lives of the Library’s capital assets. 

 

• Management’s estimate of the accrued compensated absences is based on current 

hourly rates and policies regarding payment of sick and vacation banks. 

 

We evaluated the key factors and assumptions used to develop these estimates in determining that 

it is reasonable in relation to the financial statements taken as a whole. 

 

The financial statement disclosures are neutral, consistent, and clear. 

 

 

 

 

- 1 -



 

 

Difficulties Encountered in Performing the Audit  

 

We encountered no significant difficulties in dealing with management in performing and 

completing our audit. 

 

 

Corrected and Uncorrected Misstatements 

 

Professional standards require us to accumulate all known and likely misstatements identified 

during the audit, other than those that are trivial, and communicate them to the appropriate level 

of management. Management has corrected all such misstatements. The following material 

misstatements detected as a result of audit procedures were corrected by management: 

 

• Accounts receivables and other liabilities were adjusted by material (in the aggregate) 

amounts to the financial statements as of June 30, 2021. 

 

Disagreements with Management  

 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, 

or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 

financial statements or the auditor’s report. We are pleased to report that no such disagreements 

arose during the course of our audit. 

 

Management Representations  

 

We have requested certain representations from management that are included in the management 

representation letter dated December 22, 2021. 

 

Management Consultations with Other Independent Accountants  

 

In some cases, management may decide to consult with other accountants about auditing and 

accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 

involves application of an accounting principle to the Library’s financial statements or a 

determination of the type of auditor’s opinion that may be expressed on those statements, our 

professional standards require the consulting accountant to check with us to determine that the 

consultant has all the relevant facts. To our knowledge, there were no such consultations with other 

accountants. 

 

Other Audit Findings or Issues  

 

We generally discuss a variety of matters, including the application of accounting principles and 

auditing standards, with management each year prior to retention as the Library’s auditors. 

However, these discussions occurred in the normal course of our professional relationship and our 

responses were not a condition to our retention. 
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Other Matters 

 

We applied certain limited procedures to management’s discussion and analysis and the budgetary 

comparison schedule, which are required supplementary information (RSI) that supplements the 

basic financial statements. Our procedures consisted of inquiries of management regarding the 

methods of preparing the information and comparing the information for consistency with 

management’s responses to our inquiries, the basic financial statements, and other knowledge we 

obtained during our audit of the basic financial statements. We did not audit the RSI and do not 

express an opinion or provide any assurance on the RSI.  

 

Restriction on Use 

 

This information is intended solely for the information and use of the Board and management of 

the Library and is not intended to be, and should not be, used by anyone other than these specified 

parties. 

 

Very truly yours, 

 

 
Gabridge & Company, PLC 

Grand Rapids, MI 
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